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WOOL COMBING CORPORATION 
OF GANA DAT VIL D. 


TO THE SHAREHOLDERS: 


Your directors have pleasure in presenting the 1959 financial 
statements of Wool Combing Corporation of Canada Ltd. in which 
the affairs of its wholly-owned subsidiary, Model Dye Works 
(Canada) Ltd., are consolidated. The accounts have been audited 


by Messrs. Clarkson, Gordon & Co. and their report is appended. 


Consolidated net profits for the 1959 year, after provision for 
taxes on income, amounted to $96,680.48, equivalent to $1.86 per 
share. This 1959 figure compares with net profits in the 1958 fiscal 
year of $1.04 per share. The improvement in profits is, in part, 
attributable to increased facilities and betterments at the Model 
Dye plants which have been instituted in the last couple of years 
and this program is continuing into the 1960 year. The Model Dye 


plants continue to operate at a satisfactory level. 


The loan of $8,242.50 to Parkside Combing Company Limited 
of Bradford, England, which appeared in the 1958 accounts, has 
been converted into additional shares in the capital stock of that 
firm, resulting in a present investment in the share capital thereof 
at a cost of $61,542.50. Originally your company’s investment in 
Parkside Combing Company Limited was acquired in part settle- 
ment of the sale to that firm of some of the machinery, etc., of our 


former combing plant at Acton, Ontario. The 1959 financial state- 


ments of the Parkside company are not, as yet, available but it is 


understood that the firm is making progress. 


Your directors continue to seek some other profitable business 


in which to invest so as to broaden the activities of your company. 


Dividends at the rate of 15c per share per quarter (60c per 


annum) were paid in 1959. 


On behalf of the Board, 
BARNBY, 


President. 


Toronto, Canada, 


March 15th, 1960. 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
WOOL COMBING CORPORATION OF CANADA LTD. 


We have examined the consolidated balance sheet of Wool 
Combing Corporation of Canada Ltd. and its wholly-owned sub- 
sidiary as at December 31, 1959 and the statement of consolidated 
profit and loss and earned surplus for the year ended on that date 
and have obtained all the information and explanations we have 
required. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given us, and as shown by the books of the 
companies, the accompanying consolidated balance sheet and state- 
ment of consolidated profit and loss and earned surplus are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at December 31, 1959 and the results 
of their operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 


sistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO. 
March 11, 1960. Chartered Accountants. 
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(Incorporated 


CONSOLIDATED BALANCE 


CURRENT: 


Marketable securities, at cost 
(market value $160,600)....... 


Accounts receivable less allowance 
for doubtful accounts.......... 


Inventories, at the lower of cost 
OF marketia li pity 6s Oe eek 


Cash surrender value of life in- 
surance, prepaid expenses, etc... 


Total current assets..... 


INVESTMENTS: 


Minority interest in shares of an- 
other company,'/at) cost 2931.6 3: 


Morteaseireceivaule a: ny ee ae 


FIXED: 
Land and buildings—cost........ 
Machinery and equipment—cost. . 


Less accumulated depreciation... . 


NOTE: There is an option outstanding on 8,000 shares at prices ranging from 


$ 61,542.50 
33,911 al 


$178,960.20 
385,810.27 


$564,770.47 
282,136.30 


AND ITS WHOI 


$ 34,545.48 
175,088.11 
72,893.90 
7,021.00 


20,194.28 


$309,742.26 


95,454.21 


282,634.17 


$687,830.64 
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| Liabilities 


CURRENT: 
| Accounts payable and accrued 
| oe OY RA BU Re om Oe $ 39,695.45 
Feeome taxes payable. .......... 49,548.87 
Mortgage instalments due within 
SS fe aed Nak ar Ae 2,331.32 
| Dividend payable January 15, 1960 7,800.00 
otal Current Liabilities... ......... $ 99,375.64 
| MORTGAGES PAYABLE........ $ 6,748.58 
Less instalments shown as current 
PU IMCY Goes yc A Re 2351.52 
Sama UL 4,417.26 


SHAREHOLDERS’ EQUITY: 
Capital— 
Authorized—100,000 shares par 
value $5 each 


Issued —52,000 shares (see 
Mote} Ay eu SNe $260,000.00 
Earned surplus (statement 2).... 324,037.74 
Cori etary 584,037.74 
: On behalf of the Board: 
| K. L. MARKON, Director 
G. F. LEAVER, Director 
$687,830.64 


| aie A a 


\. per share which is exercisable by the optionee on or before October 28, 1962. 
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WOOL COMBING CORPORATION 
OF (OANA A Ly: 


AND ITS WHOLLY-OWNED SUBSIDIARY 


STATEMENT OF CONSOLIDATED 


PROFIT AND LOSS AND EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1959 


Operating profit for the year before 
the undermentioned charges...... 


Deduct: 
Executive remuneration....... 


Pegaliieesis he ces) eaten eels 
Wepreciation (4 24g.) in eee 


Profit on operations 32790 se ae 


Other income: 
Investment income mo.4o54 bo. 


Miscellaneous) nih Wee. lt aed e Be 


Less loss on disposal of fixed assets 


Profit before income taxes......... 
Provision for income taxes......... 


IN CLIDTOR LAC vane eto d ales. eevee Lineage 
Earned surplus January 1, 1959.... 


DividendGasewetn eer eee ee ee 


Earned surplus December 31, 1959. . 


$26,050.00 
1,162.85 


47,336.94 


$10,621.01 
1,676.57 


$12,297.58 
4,735.20 


$248,216.76 


74,549.79 


$173,666.97 


7,962:30 


$181,229.35 
84,548.87 


$ 96,680.48 
258,557.26 


$355,237.74 
31,200.00 


$324,037.74 
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